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Rockwood Holdings, Inc. is a leading global developer, 

manufacturer and marketer of specialty chemicals and 

advanced materials, with approximately 9,500 employees

at 88 manufacturing locations worldwide and annual sales

of about $3 billion.  The company focuses on global 

niche segments of specialty chemicals, TiO2 pigments,  

performance additives, advanced ceramics, specialty 

compounds and electronics.

The company has leading shares in the following key market segments:

• Lithium compounds and chemicals—No. 1 globally

• Surface treatment chemicals—leading global producer

• TiO2 pigments for synthetic fibers—leading global producer

• Synthetic iron oxide pigments—one of top 3 globally

• Wood protection chemicals—one of top 3 globally

• Ceramic hip joints—No. 1 globally

• Ceramic cutting tools—No. 1 in Europe

• Thermoplastic compounds for data transmission wire—
No. 1 in North America
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Rockwood Holdings, Inc. and Subsidiaries Financial Highlights

A. Automotive...................16%

B. Construction.................16%

C. Electronics &
Telecommunications....15%

D. Metal Treatment 
& General Industrial.....14%

E. Chemicals & Plastics....13%

F. Life Sciences..................7%

G. Consumer Products......5%

H. Specialty Coatings........3%

I.  Paper..............................3%

J. Environmental................2%

K. Others.............................6%

2006 Net Sales by End-Use Market

A. Europe...........................49%

B. North America.............34%

C. Remainder of world......17%

2006 Net Sales by Geography
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(Dollars in millions, except per share amounts; shares in thousands)

2006 2005

Net Sales $2,975.2       $2,742.1

Operating Income $  338.2       $ 321.0

Net Income $ 103.0      $ 95.8

Adjusted EBITDA 

from Continuing Operations (a) $  553.2       $ 519.0

Adjusted EBITDA* (a) $  621.5       $ 570.9

PER SHARE DATA**

Basic Earnings  $1.40 $1.55

Per Common Share

Diluted Earnings  $1.37 $1.52 

Per Common Share

Weighted average number of 73,782 59,133

Basic shares outstanding

Weighted average number of 75,044 60,002

Diluted shares outstanding

* Includes Adjusted EBITDA of $68.3 million for 2006 and $51.9 million
for 2005 from Groupe Novasep subsidiary sold on January 9, 2007.

** The calculation of earnings per share for 2005 included only a 
partial weighted average impact of additional shares issued as a 
result of the initial public offering in August 2005. 

(a) Please refer to Management’s Discussion and Analysis of Financial
Condition and Results of Operations in our Annual Report for 
reconciliations of non-GAAP measures.

As of March 9, 2007, there were 73,786,132 outstanding shares 
of common stock.



Business
Segment

Major
Products

Principal
Applications

Growth
Drivers

PERFORMANCE ADDITIVES

Chemetall Fine Chemicals Chemetall Surface Treatment Color Pigments and Services Viance LLC
Timber Treatment

Southern Clay Products
Clay-based Additives

SPECIALTY CHEMICALS

• Increasing demand and
new applications for 
lithium-based batteries

• Strong growth in life 
sciences and elastomers

• Increasing usage of 
lithium metal compounds
in aircraft manufacturing

• Geographical expansion
into Asia, Latin America
and Eastern Europe

• Growth in aircraft 
industry

• Interest in advanced
weldable primer for 
coil industry

• Migration to chrome-free 
technologies

• Rebound in European
markets

• Continuing increases 
in use of color in US 
construction markets

• Development of 
environmentally 
beneficial pigments

Pigments for the coloring 
of concrete products 
including paving stones,
bricks, concrete blocks,
roofing tiles, stucco and
mortar, color pigments for
paints, coatings, plastics,
paper and rubber, high 
purity pigments for food
contact, specialty pigments
for toner and catalytic
application

Automotive body paint,
automotive manufacturing,
wire drawing, cold forming
and extrusion of metal, 
aircraft manufacturing 
and maintenance, 
aluminum and steel coils,
glass processing

Batteries, pharmaceutical
synthesis, aluminum 
production, glass/enamel/
ceramic production, 
industrial lubricant, 
synthetic rubber 
manufacturing, automotive
brake pads, pyrotechnics
such as airbag ignitor 
and catalytic applications, 
scintillation

Lithium metal, various
basic and specialty lithium
compounds, specialty 
metal and metal sulfides

More than 5,000 products
for metal surface cleaning
and pre-treatment 
products and related 
services

Brand names include: 
Ardrox®, Gardo®, 
Naftoseal®, Naftosolv®,
OXSILAN®, Sabre®

Synthetic iron oxide 
pigments in powder, granule
and liquid form, pigment
dosing systems, complex
inorganic pigments

Brand names include: 
Granufin®-Granumat®

coloring system,
Chameleon® dispensing 
system, Solaplex™

Environmentally advanced 
wood protection products 
such as organic-based wood
preservatives, wood 
stabilizer systems, ACQ 
copper plus quat wood 
preservatives, borate based
wood preservatives, fire 
retardant, and mold control
products.

Brand names include: Preserve®,
Preserve® Plus, Clearwood,
Moldex™, SupaTimber®, 
Timbersaver™, DesignWood®, 
D-Blaze®  and new Ecolife™

and QuanTIM™

Protect wood against rot,
decay, termites, mold
growth, fire and the effects
of weathering in a wide
range of residential, 
commercial and industrial
applications, including 
decking, fencing, garden
furniture, playground 
equipment, house framing
and sheeting products  
and utility poles.

To modify the flow and
thickness of materials,
keep solids in suspension
and/or maintain levels of
coloration in architectural
coatings, ink, paper 
manufacturing, personal
care and household
products, oilfield drilling
fluids and carbonless 
carbon paper

• Growth in construction 
and remodeling related
activities including outdoor
decking and fencing

• Introduction of new 
technologies to improve 
the overall performance 
of wood-based building
products.

• Continuing adoption of 
new generation timber 
treatment chemicals in 
the US, Europe, Asia Pacific
and Latin America markets

• New products for
nanocomposites used in
the plastics industry

• New additives which 
allow VOC compliance
while providing improved
processing of thermoset
composites

• Continuing expansion 
and use in household 
and personal care 
applications

Various synthetic and 
clay-based rheological
additives 

Brand names include: 
Claytone®, Cloisite®,
Garamite®, Gelwhite®,
Laponite®, SCProd®,
Tixogel®, Optiflo®, Optigel®

Market
Leadership

# 1 globally in lithium 
compounds and chemicals  

Top 3 global producer 
of synthetic iron oxide 
pigments 

Leading global producer
with strong market 
positions in Europe and US

A global leader in 
specialty rheological 
modifiers

Top 3 global leader in 
specialty wood treatment
chemicals

A T  A  G L A N C E
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Advantis Technologies Sachtleben Chemie CeramTec AlphaGary Rockwood Electronic Materials

TITANIUM DIOXIDE PIGMENTS ADVANCED CERAMICS SPECIALTY COMPOUNDS ELECTRONICS

• Introduction of new 
premium brand products
for pools, spas, ponds,
lakes and similar aquatic
environments

Pool and spa maintenance,
lake, pond, irrigation and
potable water reservoir
treatments and aquatic 
management services

Non-chlorine based algaecides,
specialty sanitizers, clarifiers,
stain and scale control,
enzymes and foam reducers
for swimming pools and spas,
copper-based algaecides, 
herbicides and colorants to
control aquatic plant growth

Brand names include: GLB®,
Leisure Time®, Free™, Salt 
Water Pool Care, Simple Spa
Care®, Oxy-Brite®, Rendezvous®,
Applied Biochemists®, Ultima®, 
Robarb®, Quantum®, Cutrine-
Plus®, Aquashade®, Clearigate®

Anatase grade and rutile
grade TiO2 pigments, 
specialty grade (nano-
particle) TiO2 pigments, 
barium-based and 
zinc-based additives, 
polyaluminum chloride 
and nitrate-based 
flocculants

Brand name: 
HOMBITAN®, SACHTOLITH®,
SACHTOKLAR®, NICASAL®

White pigments for 
synthetic fiber, paper, 
plastic, food, coatings, 
cosmetics and 
pharmaceutical markets,
flocculants for wastewater
treatment, nano- and
microparticles for catalyst
systems, additives for
industry and construction

• Continuing growth in 
fibers and films 

• Nano-particle TiO2 for 
various UV-protection 
and  catalysts

• Increasing demand for
coatings and special
papers

• Increasing trend towards
replacing plastics and
metals with high 
performance ceramic
materials

• Solid demand in medical
products

• Growth in electronic
devices

• Increasing electronic
contents in automotive
applications

Hip replacement, industrial
and mobile electronic
devices, automotive 
electronic components,
general industrial 
machinery and metalwork-
ing and sanitary systems

High performance advanced
ceramic products including
components for hip joint 
prostheses, substrates for
electronic applications, 
resister cores, cutting tools, 
seal and regulator discs for 
sanitary fittings, ceramic tapes,
foundry cores, components 
for pumps, sensors (piezo
ceramics), insulation and pro-
tection, welding machinery  

Brand names include: 
BIOLOX®,  SPK®, Rubalit®,
Alunit®, Dimulit®, Cerasoft®,
Tribofil®

• Continuing growth in 
the telecommunication
market

• Commercialization of 
specialty fluoropolymer
compounds for high-end
wire and cable market

• Emphasis on expansion 
of TPE products in USA
and Europe

Telecommunications
including plastic 
compounds used in 
high-end data 
communications, as well 
as industrial wire and 
cable sheathing, medical
devices, automotive, 
consumer products,
footwear, beverage 
packaging

High performance 
thermoplastic materials, 
compounds for automotive
components, TPE compounds
for consumer goods, 
specialty closure materials 
for beverages, materials for
telecommunications cables
(specialty low smoke, low 
flame and halogen-free)

Brand names include: 
SMOKEGUARD®, SENTRA®, 
GARAFLEX®, EVOPRENE® TPE,
ALPHASEAL™, SUPERKLEEN®,
MEGOLON®

High purity chemicals,
oxide treatment and 
metallization chemicals,
semiconductor wafer 
refurbishment services, 
photomasks 

Brand names include: 
CO-BRA BOND®, 
Nano-Strip™, SHADOW®

Electronics equipment 
and devices including 
the semiconductor 
manufacturing and printed
circuit board industries

• Continuing growth in
electronics industry
including new product
development

• Higher electronic device
contents in automotive
and industrial 
applications

A leader in specialty 
pool, spa, pond and lake
management products in
the US

Leading global producer 
of anatase grade TiO2

pigments and synthetic 
barium-sulfate (BaSO4) 
particles.

#1 globally for ceramic-on-
ceramic hip joint components
and ceramic seal and regulator
discs for sanitary fittings
#1 in Europe for ceramic 
cutting tools

#1 in North America and a
global leader in low smoke
compounds for wire and
cable applications

A leader in printed circuit
board chemicals with
strong positions 
in European markets
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A Letter to 
Shareholders 
from Seifi Ghasemi
Chairman and Chief Executive Officer
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Dear Shareholders:

It is a privilege to address our shareholders to report on our first full

year as a public company.  2006 was a successful year for Rockwood

Holdings, Inc. We demonstrated the fundamental strength of our core

specialty chemicals and advanced materials businesses.  And we proved

our ability to deliver results and build greater value for shareholders.

Among our critical accomplishments:

• Rockwood grew its sales from continuing operations by 8.5 percent 

to $2,975 million and generated adjusted EBITDA of $553 million, 

excluding the results of the Groupe Novasep subsidiary.  Including the

results of Groupe Novasep, the company grew its sales 6.7 percent to

$3,331 million and generated adjusted EBITDA of $622 million.  We

improved overall adjusted EBITDA margins to 18.7 percent, including

Groupe Novasep, despite challenging conditions in one core business.  Our

net income also increased to $103.0 million in 2006 from $95.8 million in

2005. In line with our goals, we achieved organic growth of 8 percent.

• Also in line with our goals, Rockwood generated free cash flow of 

$123.1 million, consisting of cash provided by operations of $302.6 

million, plus non-recurring costs of $23.6 million and proceeds on 

the sale of property, plant and equipment of $4.3 million, less 

capital expenditures of $207.4 million. 

• One of our priorities for the year was to begin to streamline the 

company.  This permits an intensified focus on high-margin businesses

with strong global market positions, technological advantage and high

growth potential.  We reviewed our portfolio and determined that

Groupe Novasep did not fit our long-term goals and direction.  We 

pursued divestiture and by December reached an agreement to sell

Groupe Novasep to a private partnership for 425 million Euros.  We 

closed the sale in early January and realized $423 million in net proceeds.

• We reviewed other parts of the portfolio and, early in the first quarter 

of 2007, we sold our US wafer reclaim business—part of the electronic

materials operation—in another step towards exiting non-core 

activities.  This restructured business sold for $11 million.

• The company also formed Viance, a joint venture with Rohm and Haas.

Viance combines the wood biocides business of Rohm and Haas and

Rockwood’s wood protection chemicals business. The combination

enables Viance to introduce new products and services to take advantage

of significant customer demand for non-metallic wood preservatives.

The joint venture will contribute to the company’s organic growth targets.



• Rockwood continued to reduce financial leverage and will continue

on that path with free cash and the proceeds from the sale of 

Groupe Novasep. Our current plan is to redeem the $273 million 10

5/8 percent notes, thus reducing annual interest expense and our 

Net Debt/Adjusted EBITDA ratio to 4.2, from 4.6 at year end and

almost 7.0 at the time Rockwood was founded six years ago.

We present a detailed review of our 2006 performance in the Annual

Report/Form 10-K following this letter.  In the next few paragraphs, 

I would like to review our strategic priorities for the future.

Moving Forward
Rockwood has followed a consistent overall corporate strategy since its

founding.  We want to have a selection of self-sufficient, highly focused

business units with the following characteristics:

• #1 or #2 global market leadership positions,

• Innovative technology and leadership,

• High profit margins, and,

• Limited exposure to raw material price changes.

Today, most of our business units meet all four of the above criteria.

As we move forward, we will continue to strengthen these businesses.

We will build on our existing product lines and work to develop 

innovative chemistries and technologies with applications relevant 

to our targeted markets.  Working with our customers, we will stay 

on top of trends in technology and market pressures that impact our

customers’ businesses and adapt to them.   We will evaluate our 

capacity to respond to market demands, while enhancing our productivity.

We will continue to expand our global marketplace and capitalize on 

the growth opportunities in energy storage, aerospace, construction,

coatings, medical ceramics and organometallics, to name a few. 

In the short term, our specific goals are:

• Further improve our debt-to-Adjusted EBITDA ratio,

• Achieve above-average organic growth by investing in innovation 

and advanced technologies,

• Strengthen our market position in our core businesses through 

targeted acquisitions, and,

• Achieve excellence in corporate governance.

We will continue to

expand our global 

marketplace and 

capitalize on the

growth opportunities 

in energy storage,

aerospace, construc-

tion, coatings, 

medical ceramics 

and organometallics...
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Corporate Governance
Rockwood continues to focus on transparency for investors and 

corporate governance. We are not only committed to acting in 

accordance with the law, we are committed to doing the right thing.

Our Code of Ethics and Business Conduct is now available in seven 

languages.  In 2006, we continued to strengthen our commitment to

ethical practices through a company-wide, web-based training program.

In addition, one of our obligations as a public company has been to 

create transparency for investors and establish that our internal 

control system assures fair and accurate financial statements.  

As of December 31, 2006, management completed its assessment of

the effectiveness of internal control over financial reporting.  I am

pleased to report that we completed the first year implementation of

Sarbanes-Oxley requirements and management did not identify any

material weaknesses in connection with its annual assessment of the

effectiveness of internal control over financial reporting.

Safety, Health, Environment
As a manufacturer and supplier of specialty chemicals and advanced

materials, Rockwood is committed to the safety, health and security 

of our employees and the communities in which we operate.  The

recognition of this core value is embodied in our Safety, Health and

Environmental (SHE) philosophy.  Our SHE philosophy enables us to

maintain and improve our procedures and practices to prevent 

accidents and injuries, reduce waste, improve energy usage and recycle.

In addition, we are committed to the development of new products and

processes that balance the need for economic gain and environmental

sustainability.  As an example, our lithium chemists are working with

the leading battery manufacturers to develop batteries to power the

hybrid automobiles of tomorrow.

In 2006, our subsidiaries conducted local SHE review workshops to

evaluate existing practices and identify opportunities to enhance and

improve their SHE management systems.  This effort was further 

invigorated in 2006 through Rockwood’s sponsorship of regional SHE

conferences held in the USA, UK and Germany.  In addition, Rockwood

made further strides towards its long term goal of zero employee

injuries and minimal impact to the local communities where we operate.

We reduced our lost-time injury rate by 33 percent and our recordable

injury rate was reduced by 43 percent.  

Growth

Wachstum

Crescita

Croissance

Crecimiento

Crescimento

Groei
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Acknowledgement
I want to close by thanking those who have supported us throughout

the years and continue to support us today.

To our customers….We thank our customers for giving us their 

business.  At the end of the day, we recognize that our customers are

why Rockwood exists and that is why we strive to provide them with

the solutions they need to be successful.  Service to our customers

remains the primary focus of our culture.  We are committed to 

serving and partnering with our customers to provide the innovation

and solutions they require.

To our employees….Rockwood’s performance is dependent on the 

day-to-day efforts of every single one of our approximately 9,500

employees.  By their total commitment to excellence and dedication 

to hard work, they will ensure Rockwood’s success.

To  our shareholders….Thank you for your confidence in our company.

We will continue to work hard to meet your expectations and to

enhance your investment through our commitment to our core 

goals and values.

Sincerely,

Seifi Ghasemi

Chairman and 

Chief Executive Officer

March 16, 2007

Service to our 

customers remains

the primary focus of

our culture.  We are

committed to serving

and partnering with

our customers to 

provide the innovation

and solutions they

require.
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Brian F. Carroll Member, Kohlberg Kravis Roberts & Co. LLC 
Director since 2000

Sheldon R. Erikson Chairman, President and Chief Executive Officer 
Cameron Corporation 
Director since 2005

Todd A. Fisher Member, Kohlberg Kravis Roberts & Co. LLC  
Director since 2000

Perry Golkin Member, Kohlberg Kravis Roberts & Co. LLC  
Director since 2000
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Director since 2006
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Thomas J. Riordan Senior Vice President, Law and Administration
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Ronald L. Rapaport Vice President, Business Development
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Stephen M. D’Onfro President, Advantis Technologies

Prof. Dr. Wolf-Dieter 
Griebler President, Sachtleben Chemie
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Robert N. Ginque President, AlphaGary
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174

On January 9, 2007, the Company completed the sale of its Groupe Novasep subsidiary. As a result, the 
Company has accounted for the results of the former Groupe Novasep reportable segment as a discontinued 
operation in the accompanying consolidated financial statements. See Note 2, “Discontinued Operations,” for 
further details.

On February 12, 2007, the Company completed the sale of its United States Wafer Reclaim business for 
approximately $11.0 million.
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures.

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer,  
evaluated the effectiveness of the design and operation of our disclosure controls and procedures as of 
December 31, 2006 and concluded that our disclosure controls and procedures are effective. In connection 
with this evaluation, our management did not identify any change in our internal control over financial 
reporting that has materially affected, or is reasonably likely to materially affect, our internal control over 
financial reporting during our fourth quarter of 2006.

MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Rockwood Holdings, Inc. and subsidiaries (the “Company”) is responsible for  
establishing and maintaining adequate internal control over financial reporting. The Company’s internal 
control system was designed to provide reasonable assurance to the Company’s management and board of 
directors regarding the preparation and fair presentation of published financial statements.

Our disclosure controls and procedures are designed to ensure that (a) information required to be disclosed 
in our reports under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported 
within the time periods specified in the SEC’s rules and forms and (b) such information is accumulated 
and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, 
to allow timely decisions regarding required disclosures. All internal control systems, no matter how well 
designed, have inherent limitations. Therefore, even those systems determined to be effective can provide 
only reasonable assurance with respect to financial statement preparation and presentation.

Management assessed the effectiveness of the Company’s internal control over financial reporting as of 
December 31, 2006. In making this assessment, management used the criteria set forth by the Committee  
of Sponsoring Organizations of the Treadway Commission (COSO) in Internal Control—Integrated  
Framework. Based on this assessment, management believes that, as of December 31, 2006, the Company’s 
internal control over financial reporting is effective based on those criteria.

Management’s assessment of the effectiveness of internal control over financial reporting as of December 
31, 2006 has been audited by Deloitte & Touche LLP, an independent registered public accounting firm, who 
expressed an unqualified opinion as stated in their report included herein.

 

Seifi Ghasemi 
Chairman and Chief Executive Officer 
March 16, 2007

Robert J. Zatta 
Senior Vice President and Chief Financial Officer 
March 16, 2007
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Directors of 
Rockwood Holdings, Inc. 
Princeton, New Jersey 

We have audited management’s assessment, included in the accompanying Management’s Report on Internal Control 
Over Financial Reporting, that Rockwood Holdings, Inc. and subsidiaries (the “Company”) maintained effective  
internal control over financial reporting as of December 31, 2006, based on the criteria established in Internal  
Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. 
The Company’s management is responsible for maintaining effective internal control over financial reporting and for  
its assessment of the effectiveness of internal control over financial reporting. Our responsibility is to express an opinion 
on management’s assessment and an opinion on the effectiveness of the Company’s internal control over financial 
reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board  
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether effective internal control over financial reporting was maintained in all material respects. Our audit included 
obtaining an understanding of internal control over financial reporting, evaluating management’s assessment, testing 
and evaluating the design and operating effectiveness of internal control, and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinions.

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the 
company’s principal executive and principal financial officers, or persons performing similar functions, and effected by 
the company’s board of directors, management, and other personnel to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of 
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely  
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on  
the financial statements. Because of the inherent limitations of internal control over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may 
not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal 
control over financial reporting to future periods are subject to the risk that the controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, management’s assessment that the Company maintained effective internal control over financial 
reporting as of December 31, 2006, is fairly stated, in all material respects, based on the criteria established in Internal 
Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. 
Also in our opinion, the Company maintained, in all material respects, effective internal control over financial reporting 
as of December 31, 2006, based on the criteria established in Internal Control—Integrated Framework issued by the Com-
mittee of Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United 
States), the consolidated financial statements and financial statement schedule as of and for the year ended December 
31, 2006 of the Company and our report, dated March 16, 2007, expressed an unqualified opinion on those financial 
statements and financial statement schedule and included an explanatory paragraph relating to the Company’s adoption 
of Statement of Financial Accounting Standard No. 158,  Employers’ Accounting for Defined Benefit Pension and Other 
Postretirement Plans.

Deloitte & Touche LLP 
Parsippany, NJ
March 16, 2007
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Item 9B. Other Information.

None.

PART III

Item 10. Directors, Executive Officers and Corporate Governance.

Information concerning directors, executive officers of the Company and corporate governance is included 
under the caption “Proposal One—Election of Directors,” “Corporate Governance and Related Matters,” 
“Executive Officers,” “Stock Ownership—Section 16(a) Beneficial Ownership Reporting Compliance,” in 
the Proxy Statement for the 2007 Annual Meeting of Stockholders and is incorporated herein by reference.

Item 11. Executive Compensation.

Information concerning executive compensation is included under the captions “Executive Compensation 
and Related Information,” “Corporate Governance and Related Matters—Compensation Committee 
Interlocks and Insider Participation” and “Corporate Governance and Related Matters—Compensation 
Committee Report” in the Proxy Statement for the 2007 Annual Meeting of Stockholders and is  
incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related  
Stockholder Matters.

Information concerning security ownership of certain beneficial owners and management is included under 
the caption “Stock Ownership—Security Ownership of Certain Beneficial Owners and Management” and 
“Executive Compensation and Related Information—Equity Compensation Plan Information” in the Proxy 
Statement for the 2007 Annual Meeting of Stockholders and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

Information concerning certain transactions is included under the caption “Certain Relationships and 
Related Party Transactions,” “Corporate Governance and Related Matters—Director Independence” in the 
Proxy Statement for the 2007 Annual Meeting of Stockholders and is incorporated herein by reference.

Item 14. Principal Accounting Fees and Services.

Information concerning certain transactions is included under the caption “Audit and Related Fees” in the 
Proxy Statement for the 2007 Annual Meeting of Stockholders and is incorporated herein by reference.
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PART IV
 

Item 15. Exhibits and Financial Statement Schedules.

 

List of documents filed as part of this report:

1. Financial Statements:	  

Consolidated Statements of Operations for the years ended  
December 31, 2006, 2005 and 2004	 116

Consolidated Balance Sheets as of December 31, 2006 and 2005	 117

Consolidated Statements of Cash Flows for the years ended  
December 31, 2006, 2005 and 2004	 118-119

Consolidated Statements of Changes in Stockholder’s Equity for the  
years ended December 31, 2006, 2005 and 2004	 120

Notes to Consolidated Financial Statements	 121-174

2. Financial Statement Schedules:

ROCKWOOD HOLDINGS, INC. (PARENT COMPANY) 
SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF REGISTRANT 

CONDENSED STATEMENTS OF OPERATIONS 
(Dollars in millions)

Year ended December 31,

2006 2005 2004
Equity in undistributed earnings (losses) of 
subsidiaries

$	 103.0 $	 95.8 $	 (216.1)

Net income (loss) $	 103.0 $	 95.8 $	 (216.1)

These condensed financial statements should be read in conjunction with the accompanying consolidated 
financial statements and notes thereto of Rockwood Holdings, Inc. and Subsidiaries.

 

See accompanying notes to condensed financial statements.
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ROCKWOOD HOLDINGS, INC. (PARENT COMPANY) 
SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF REGISTRANT 

CONDENSED BALANCE SHEETS

(Dollars in millions, except per share amounts; shares in thousands)

December 31,

2006 2005

ASSETS
Current assets:

Cash and cash equivalents $	 1.8 $	 4.1

Total current assets 1.8 4.1

Investment in subsidiaries 1,116.6 830.7

Due from affiliates 2.3 0.2

Total assets $	 1,120.7 $	 835.0

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Income taxes payable $	 0.2 $ —

Accrued expenses and other current liabilities 0.2 0.3

Total current liabilities 0.4 0.3

Deferred income taxes (0.2)  —

Total liabilities 0.2 0.3

Stockholders’ equity:

Common stock ($0.01 par value, 400,000 shares  
authorized, 73,879 shares issued and 73,785 shares  
outstanding at December 31, 2006; 400,000 shares  
authorized, 73,873 shares issued and 73,779 shares  
outstanding at December 31, 2005) 0.7 0.7
Paid-in capital 1,151.8 1,151.7

Accumulated other comprehensive income 234.0 52.0

Accumulated deficit (264.6) (367.6)

Treasury stock, at cost (1.4) (1.4)

Other  — (0.7)

Total stockholders’ equity 1,120.5 834.7

Total liabilities and stockholders’ equity $	 1,120.7 $	 835.0

These condensed financial statements should be read in conjunction with the accompanying consolidated 
financial statements and notes thereto of Rockwood Holdings, Inc. and Subsidiaries.

 

See accompanying notes to condensed financial statements.
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ROCKWOOD HOLDINGS, INC. (PARENT COMPANY) 
SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF REGISTRANT 

CONDENSED STATEMENTS OF CASH FLOWS 
(Dollars in millions)

Year Ended December 31,

2006 2005 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $	 103.0 $	 95.8 $	 (216.1)

Adjustments to reconcile net income (loss) to net cash 
provided by operating activities:
Equity in undistributed (income) losses of subsidiaries (103.0) (95.8) 216.1

Deferred income taxes (0.2)  —  —

Changes in assets and liabilities, net of the effect of  
foreign currency translation and acquisitions:
Due from affiliates (2.3)  —  —

Income taxes payable 0.2  —  —

Accrued expenses and other liabilities (0.1) 1.0 0.7

     Net cash (used in) provided by operating activities (2.4) 1.0 0.7

CASH FLOWS FROM INVESTING ACTIVITIES:

Investment in subsidiaries  — (395.9) (431.6)

     Net cash used in investing activities  — (395.9) (431.6)

CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of common stock, net of fees 0.1 471.4 432.0

Stock issuance costs  — (33.8) (0.1)

Redemption of redeemable convertible preferred stock 
from IPO proceeds

 — (38.5)  —

Other changes to stockholders’ equity  —  — (0.3)

      Net cash provided by financing activities 0.1 399.1 431.6

Net (decrease) increase in cash and cash equivalents (2.3) 4.2 0.7

Cash and cash equivalents, beginning of year 4.1 (0.1) (0.8)

     Cash and cash equivalents, end of year $	 1.8 $	 4.1 $	 (0.1)

These condensed financial statements should be read in conjunction with the accompanying consolidated 
financial statements and notes thereto of Rockwood Holdings, Inc. and Subsidiaries.

 

See accompanying notes to condensed financial statements.
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Notes to Condensed Financial Statements

The accompanying condensed financial statements of Rockwood Holdings, Inc. (the “Registrant”) should be 
read in conjunction with the consolidated financial statements and notes thereto of Rockwood Holdings, Inc. 
and Subsidiaries included elsewhere in this filing.

1. BASIS OF PRESENTATION

Pursuant to rules and regulations of the Securities and Exchange Commission, the unconsolidated 
condensed financial statements of Rockwood Holdings, Inc. (“the Company”) do not reflect all of the 
information and notes normally included with financial statements prepared in accordance with generally 
accepted accounting principles. Therefore, these financial statements should be read in conjunction with the 
consolidated financial statements and related notes thereto included in this filing.

 

Accounting for subsidiaries—The Company has accounted for the losses of its subsidiaries under the equity 
method in the unconsolidated condensed financial statements.

2. REDEEMABLE CONVERTIBLE PREFERRED STOCK

The Company issued $25.0 million of its redeemable convertible preferred stock to an affiliate of KKR in 
July 2003. See Note 15, “Redeemable Convertible Preferred Stock,” to the consolidated financial statements.

3. STOCK-BASED COMPENSATION

 

The Company has in place the 2005 Amended and Restated Stock Purchase and Option Plan. See Note 3, 
“Stock-Based Compensation,” to the consolidated financial statements.

4. DIVIDEND RESTRICTIONS

Under the terms of the senior secured credit facilities of Rockwood Holdings, Inc. and subsidiaries, certain 
subsidiaries may not, subject to certain exceptions, (i) declare or pay any dividends, other than dividends 
payable solely in its equity interests; (ii) redeem or otherwise acquire or retire for value any of its or its 
parent companies’ equity interests; (iii) make any principal payment on or otherwise acquire or retire for 
value any subordinated indebtedness; or (iv) make any loan or capital contribution to, or purchase any 
securities or assets of, any person. So long as no default exists, the Company’s subsidiaries may make certain 
otherwise restricted payments, such as (i) redeeming capital stock with the proceeds from concurrent equity 
contributions; (ii) repurchasing shares of their capital stock pursuant to employee stock plans or shareholder 
agreements; (iii) paying dividends to any parent company; (iv) paying taxes; (v) making certain permitted 
investments; or (vi) redeeming or refinancing certain other debt obligations; however, some of these  
permitted payments are subject to certain limitations and others may only be made subject to compliance 
with certain financial covenants, such as Debt to EBITDA ratio (as defined).

Generally, under the terms of the 2011 Notes and the 2014 Notes, the Company’s subsidiaries may not (i) 
declare or pay any dividend on their equity interests other than dividends payable solely in equity interests 
or in options, warrants, or other rights to purchase such equity interests; (ii) redeem or otherwise acquire or 
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retire for value any of the Company’s subsidiaries or the Company’s equity interests; (iii) make any principal 
payment on or otherwise acquire or retire for value any subordinated indebtedness; or (iv) make any loan 
or capital contribution to, or purchase any securities or assets of, any person. These restrictions do not apply 
if, at the time of taking any of these actions, (a) no Default or Event of Default exists under the Company’s 
debt obligations, (b) immediately after taking such action, the Company could incur additional indebtedness 
without violating the Company’s debt covenants, and (c) the total amount of payments made pursuant  
to the above actions does not exceed the sum of (1) 50% of net income, (2) the proceeds of any capital  
contributions or equity offerings, and (3) the fair market value of any unrestricted subsidiary redesignated  
as a restricted subsidiary. Numerous exceptions to these general prohibitions exist that permit the  
Company’s subsidiaries to make certain restricted payments without compliance with (a), (b) and (c).

5. STOCK SPLIT

On July 18, 2005, in connection with a planned offering of its common stock, the Company’s board of  
directors authorized a 34.22553019-for-one stock split of its common stock.
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3.   Exhibits:

Exhibit No. Description of Exhibit
2.1(A) Business and Share Sale and Purchase Agreement, dated September 25, 2000 between Rockwood  

Holdings, Inc. and Laporte plc
2.2(B) Sale and Purchase Agreement, dated April 19, 2004 among mg technologies ag and MG North America 

Holdings Inc., as Sellers and other parties named as purchasers therein
3.1(I) Form of Amended and Restated Certificate of Incorporation of Rockwood Holdings, Inc.

3.2(I) Form of Amended and Restated By-Laws of Rockwood Holdings, Inc.

4.1(I) Form of Certificate of Common Stock

4.2(I) Warrant Agreement, dated as of July 23, 2003, between Rockwood Holdings, Inc. and KKR Millennium 
Fund L.P.

4.3(I) Registration Rights Agreement, dated as of November 20, 2000, among Rockwood Holdings, Inc., KKR 
1996 Fund L.P. and KKR Partners II, L.P.

4.4(I) First Amendment, dated as of July 23, 2003, to the Registration Rights Agreement, among Rockwood 
Holdings, Inc., KKR 1996 Fund L.P., KKR Partners II, L.P. and KKR Millennium Fund L.P.

4.5(A) Indenture, dated as of July 23, 2003, among Rockwood Specialties Group, Inc., the Guarantors named 
therein and The Bank of New York, as Trustee

4.6(I) Supplemental Indenture, dated as of July 31, 2004, among Rockwood Specialties Group, Inc., the  
Guarantors named therein and The Bank of New York, as Trustee

4.7(A) Registration Rights Agreement, dated as of July 23, 2003, among Rockwood Specialties Group, Inc., the 
Guarantors named therein and Merrill Lynch & Co., Merrill Lynch, Pierce, Fenner & Smith Incorporated, 
J.P. Morgan Securities Inc. and Goldman, Sachs & Co., as Initial Purchasers

4.8 (I) Stockholders Agreement, dated as of July 29, 2004, among Rockwood Holdings, Inc., KKR 1996 Fund, 
L.P., KKR Partners II, L.P., KKR Millennium Fund, L.P., KKR Partners III, L.P., KKR European Fund, 
Limited Partnership and DLJ Merchant Banking Partners III, L.P., DLJ Offshore Partners III-1, C.V., DLJ 
Offshore Partners III-2, C.V., DLJ Offshore Partners III, C.V., DLJ MB Partners III GmbH & Co. KG, 
Millennium Partners II, L.P. and MBP III Plan Investors, L.P.

4.9(C) Indenture, dated as of November 10, 2004, among Rockwood Specialties Group, Inc., the Guarantors 
named therein and The Bank of New York, as Trustee

4.10 (C) Registration Rights Agreement, dated as of November 10, 2004, among Rockwood Specialties Group, Inc., 
the Guarantors named therein and Credit Suisse First Boston (Europe) Limited, Goldman, Sachs & Co., 
UBS Limited, Credit Suisse First Boston LLC, UBS Securities LLC, BNP Paribas Securities Corp., ING 
Financial Markets LLC, NatCity Investments, Inc., Rabo Securities USA, Inc. and WestLB AG, London 
Branch, as the Initial Purchasers

4.11 (I) Investors’ Rights Agreement, dated as of November 20, 2000, among K-L Holdings, Inc., KKR 1996 Fund 
L.P., KKR Partners II L.P. and Merrill Lynch Capital Corporation

4.12(I) Amendment and Supplement No. 1 dated as of February 7, 2001 to the Investors’ Rights Agreement, dated 
as of November 20, 2000,among Rockwood Holdings, Inc., KKR 1996 Fund L.P., KKR Partners II, L.P., 
Merrill Lynch Capital Corporation and Allianz Lebensversicherungs—AG, Stuttgart

4.13(I) Supplement No. 2 dated as of January 14, 2005 to the Investors’ Rights Agreement, dated as of November 
20, 2000, among Rockwood Holdings, Inc., Merrill Lynch Capital Corporation and SPCP Group, L.L.C.

4.14(I) PIK Bridge Loan Agreement, dated as of November 20, 2000, among Rockwood Specialties Consolidated, 
Inc., the lenders named therein, Merrill Lynch Capital Corporation and Merrill Lynch International

4.15(I) Amendment dated as of June 20, 2005 to the PIK Bridge Loan Agreement dated as of November 20, 2000 
among Rockwood Specialties Consolidated, Inc. as borrower, SPCP Group, L.L.C., as Lender, and Allianz 
Lebensversicherungs—AG, Stuttgart, as Noteholder

4.16 (L) Amendment to Stockholders Agreement and Waiver, dated as of January 27, 2006, by and among  
Rockwood Holdings, Inc., KKR 1996 Fund, L.P., KKR Partners II, L.P., KKR Millennium Fund, L.P., KKR 
Partners III, L.P., KKR European Fund, Limited Partnership and DLJ Merchant Banking Partners III, 
L.P., DLJ Offshore Partners III-1, C.V., DLJ Offshore Partners III-2, C.C., DLJ Offshore Partners III, C.V., 
DLJ MB Partners III GmbH & Co. KG, Millennium Partners II, L.P. and MBP III Plan Investors, L.P.

10.1 (D) Credit Agreement, dated as of July 30, 2004, among Rockwood Specialties Group, Inc., Rockwood  
Specialties Limited, Rockwood Specialties International, Inc., the lenders party thereto, Credit Suisse First 
Boston, acting through its Cayman Islands Branch, as Administrative agent and Collateral agent, and UBS 
Securities LLC and Goldman Sachs Credit Partners L.P., as Co-Syndication Agents

10.2 (E) First Amendment, dated as of October 8, 2004, to the Credit Agreement, dated as of July 30, 2004, among 
Rockwood Specialties Group, Inc., Rockwood Specialties Limited, Rockwood Specialties International, 
Inc., the lenders party thereto, Credit Suisse First Boston, acting through its Cayman Islands Branch, as 
Administrative agent and Collateral agent, and UBS Securities LLC and Goldman Sachs Credit Partners 
L.P., as Co-Syndication Agents
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10.3 (F) Second Amendment, dated as of December 10, 2004, to the Credit Agreement, dated as of July 30, 2004, 
among Rockwood Specialties Group, Inc., Rockwood Specialties Limited, Rockwood Specialties  
International, Inc., the lenders party thereto, Credit Suisse First Boston, acting through its Cayman Islands 
Branch, as Administrative agent and Collateral agent, and UBS Securities LLC and Goldman Sachs Credit 
Partners L.P., as Co-Syndication Agents

10.4 (K) Third Amendment, dated as of December 13, 2005, to the Credit Agreement dated as of July 30, 2004 and 
as amended by the First Amendment dated as of October 8, 2004 and by the Second Amendment dated  
as of December 10, 2004, among Rockwood Specialties Group, Inc., Rockwood Specialties Limited,  
Rockwood Specialties International, Inc., the lenders party thereto, Credit Suisse (formerly known as 
Credit Suisse First Boston), acting through its Cayman Islands Branch, as Administrative Agent and  
Collateral Agent, and UBS Securities LLC and Goldman Sachs Credit Partners L.P., as Co-Syndication 
Agents

10.5(D) Security Agreement, dated as of July 30, 2004, among Rockwood Specialties International, Inc., Rockwood 
Specialties Group, Inc., as US Borrower, the Subsidiaries of the U.S. Borrower named therein and Credit 
Suisse First Boston, acting through its Cayman Islands Branch, as Administrative Agent

10.6(D) Pledge Agreement, dated as of July 30, 2004, among Rockwood Specialties Group, Inc., as U.S. Borrower, 
the Subsidiaries of the U.S. Borrower named therein and Credit Suisse First Boston, acting through its 
Cayman Islands Branch, as Administrative Agent

10.7(D) Guarantee, dated as of July 30, 2004, among Rockwood Specialties International, Inc., Rockwood  
Specialties Group, Inc., as U.S. Borrower, the Subsidiaries of the U.S. Borrower named therein and Credit 
Suisse First Boston, acting through its Cayman Islands Branch, as Administrative Agent

10.8(D) Guarantee, dated as of July 30, 2004, among Rockwood Specialties Group, Inc., the Subsidiaries of  
Rockwood Specialties Limited named therein and Credit Suisse First Boston, acting through its Cayman 
Islands Branch, as Administrative Agent

10.9 (D) Senior Subordinated Loan Agreement, dated as of July 30, 2004, among Rockwood Specialties Group, 
Inc., the lenders party thereto, Credit Suisse First Boston, acting through its Cayman Islands Branch, UBS 
Securities LLC and Goldman Sachs Credit Partners L.P., as Lead Arrangers, Credit Suisse First Boston, 
acting through its Cayman Islands Branch, as Administrative Agent, Goldman Sachs Credit Partners L.P., 
as Syndication Agent, and UBS AG, Stamford Branch, as Documentation Agent

10.10(D) Guarantee, dated as of July 30, 2004, among the Subsidiaries of Rockwood Specialties Group, Inc. named 
therein and Credit Suisse First Boston, acting through its Cayman Islands Branch, UBS Securities LLC and 
Goldman Sachs Credit Partners L.P. and UBS AG, Stamford Branch, as Agents

10.11(A) Deed of Tax Covenant dated September 25, 2000 between Rockwood Holdings, Inc. and Laporte plc

10.12(A) Environmental Deed dated September 25, 2000 between Rockwood Holdings, Inc. and Laporte plc

10.13(A) Form of Management Stockholder’s Agreement, dated as of February 2, 2001, between Rockwood  
Holdings, Inc. and each Management Stockholder (as defined therein)

10.14(I) Form of Management Stockholder’s Agreement, dated as of November 30, 2004 between Rockwood  
Holdings, Inc. and each Management Stockholder (as defined therein)

10.15(I) Form of Amended and Restated Management Stockholder’s Agreement, dated as of October, 2004, 
between Rockwood Holdings, Inc. and each Management Stockholder (as defined therein)

10.16(A) Form of Sale Participation Agreement, dated as of January 30, 2001, among Rockwood Holdings, Inc., each 
Management Stockholder party to the Management Stockholders’ Agreement, dated as of January 30, 
2001, KKR Partners II L.P. and KKR 1996 Fund L.P.

10.17(I) Form of Sale Participation Agreement, dated as of November 30, 2004, among KKR 1996 Fund L.P., KKR 
Partners II L.P., KKR Millennium Fund, L.P., KKR Partners III, L.P. and KKR European Fund, Limited 
Partnership and each Management Stockholder (as defined therein)

10.18(I) Form of Amended and Restated Sale Participation Agreement, dated as of October, 2004, between  
Rockwood Holdings, Inc. and each Management Stockholder (as defined therein)

10.19(A) Form of Pledge Agreement in favor of Rockwood Specialties, Inc. made by an executive officer in  
connection with 2001 management equity program

10.20(A) Form of Promissory Note made by an executive officer in connection with 2001 management equity  
program

10.21(G) Amended and Restated Management Stockholder’s Agreement, dated as of September 24, 2004, between 
Rockwood Holdings, Inc. and Seifi Ghasemi

10.22(G) Amended and Restated Sale Participation Agreement, dated as of September 24, 2004, among Seifi 
Ghasemi, KKR 1996 Fund L.P., KKR Partners II, L.P., KKR Millennium Fund, L.P., KKR Partners III, L.P. 
and KKR European Fund, Limited Partnership
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10.23(G) Time Stock Option Agreement, dated as of September 24, 2004, between Rockwood Holdings, Inc. and 
Seifi Ghasemi (included as Exhibit A to the Second Amendment to the Employment Agreement listed as 
Exhibit 10.37 herewith)

10.24(J) Time/Performance Stock Option Agreement, dated as of September 24, 2004, between Rockwood  
Holdings, Inc. and Seifi Ghasemi

10.25(H) Amended and Restated Management Stockholder’s Agreement, dated as of October 15, 2004, between 
Rockwood Holdings, Inc. and Robert J. Zatta

10.26(H) Time/Performance Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, 
Inc. and Robert J. Zatta

10.27(H) Performance Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, Inc. 
and Robert J. Zatta

10.28(H) Amended and Restated Sale Participation Agreement, dated as of October 15, 2004, between Rockwood 
Holdings, Inc. and Robert J. Zatta

10.29(I) Amendment to Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, Inc. 
and Robert J. Zatta

10.30(H) Amended and Restated Management Stockholder’s Agreement, dated as of October 15, 2004, between 
Rockwood Holdings, Inc. and Thomas J. Riordan

10.31(H) Time/Performance Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, 
Inc. and Thomas J. Riordan

10.32(H) Performance Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, Inc. 
and Thomas J. Riordan

10.33(H) Amended and Restated Sale Participation Agreement, dated as of October 15, 2004, between Rockwood 
Holdings, Inc. and Thomas J. Riordan

10.34(I) Amendment to Stock Option Agreement, dated as of October 15, 2004, between Rockwood Holdings, Inc. 
and Thomas J. Riordan

10.35(A) Employment Agreement dated as of September 28, 2001 between Rockwood Holdings, Inc. and Seifi 
Ghasemi

10.36(G) First Amendment, dated as of August 9, 2004, to the Employment Agreement dated as of September 28, 
2001 between Rockwood Holdings, Inc. and Seifi Ghasemi

10.37(G) Second Amendment, dated as of September 24, 2004, to the Employment Agreement dated as of  
September 28, 2001 between Rockwood Holdings, Inc. and Seifi Ghasemi

10.38(A) Employment Agreement dated as of March 21, 2001 between Rockwood Specialties, Inc. and Robert J. 
Zatta

10.39(H) Amendment, dated as of October 15, 2004, to the Employment Agreement, dated as of March 21, 2001 
between Rockwood Specialties, Inc. and Robert J. Zatta

10.40(A) Employment Agreement dated as of October 14, 1994 and amended as of August 26, 1999 between 
Laporte Inc. and Thomas J. Riordan

10.41(A) Profit-Sharing/401(K) Plan for Employees of Rockwood Specialties, Inc.

10.42(A) The Rockwood Specialties, Inc. Money Purchase Pension Plan

10.43(A) Supplementary Savings Plan of Laporte Inc.

10.44(A) Rockwood Specialties, Inc. Deferred Compensation Plan

10.45(I) Management Services Agreement dated as of July 29, 2004 between Kohlberg Kravis Roberts & Co. L.P., 
DLJ Merchant Banking Partners III, L.P. and Rockwood Holdings, Inc.

10.46(I) Termination Agreement dated as of May 13, 2005 between Kohlberg Kravis Roberts & Co. L.P., DLJ  
Merchant Banking Partners III, L.P. and Rockwood Holdings, Inc.

10.47(I) Restricted Stock Unit Award Agreement effective as of November 1, 2001 between Rockwood Holdings, 
Inc. and Seifi Ghasemi

10.48(I) Form of 2001 Stock Option Agreement, dated as of February 2, 2001, between K-L Holdings, Inc. and an 
employee of the Company or a Subsidiary or Affiliate of the Company.

10.49(I) Form of 2004 Stock Option Agreement between Rockwood Holdings, Inc. and an employee of the  
Company or a Subsidiary or Affiliate of the Company.

10.50(I) 2005 Amended and Restated Stock Purchase and Option Plan for Rockwood Holdings, Inc. and  
Subsidiaries

10.51(I) Short-Term Incentive Plan for Rockwood Holdings, Inc. and Subsidiaries

10.52(I) Form of Non-Employee Director Stock Option Agreement
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10.53(M) Share Purchase Agreement dated November 29, 2006 by and among Rockwood Specialties Group  
GmbH and Gilde Buyout Partners BV, Banexi Capital and Groupe Novasep management.

21.1* List of Subsidiaries

23.1* Consent of Deloitte & Touche LLP

31.1* Rule 13a-14(a)/15d-14(a) Certification of Chief Executive Officer.

31.2* Rule 13a-14(a)/15d-14(a) Certification of Chief Financial Officer.

32.1 Section 1350 Certification of Chief Executive Officer. This certification accompanies this report pursuant to 
Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed filed by the Company for purposes 
of Section 18 or any other provision of the Securities Exchange Act of 1934, as amended.

32.2 Section 1350 Certification of Chief Financial Officer. This certification accompanies this report pursuant to 
Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed filed by the Company for purposes 
of Section 18 or any other provision of the Securities Exchange Act of 1934, as amended.

*  Filed herewith.

(A) Incorporated by reference to Rockwood Specialties Group, Inc.’s Registration Statement on Form  
S-4 (File No. 333-109686).

(B) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on May 4, 2004.

(C) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on November 12, 2004.

(D) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on August 4, 2004.

(E) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on October 12, 2004.

(F) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on December 14, 2004.

(G) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on September 30, 2004.

(H) Incorporated by reference to the Current Report on Form 8-K of Rockwood Specialties Group, Inc  
filed on October 19, 2004.

(I) Incorporated by reference to the Company’s Registration Statement on Form S-1 (File No. 333-122764).

(J) Incorporated by reference to the Annual Report on Form 10-K of Rockwood Specialties Group, Inc.  
filed on April 29, 2005.

(K) Incorporated by reference to the Company’s Current Report on Form 8-K filed on December 15, 2005.

(L) Incorporated by reference to the Company’s Current Report on Form 8-K filed on February 2, 2006.

(M) Incorporated by reference to the Company’s Current Report on Form 8-K filed on January 16, 2007.
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SIGNATURES

 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant 
has duly caused this Annual Report to be signed on its behalf by the undersigned, thereunto duly authorized.

ROCKWOOD HOLDINGS, INC.

By:    �/s/ Seifi Ghasemi 
 
Seifi Ghasemi 
Chairman of the Board and 
Chief Executive Officer

Date: March 16, 2007

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Report has been signed 
below by the following persons on behalf of the Registrant and in the capacities and on the dates indicated

Name Title Date
 /s/  SEIFI GHASEMI Chairman and Chief Executive Officer and Director  

(Principal Executive Officer)
Date: March 16, 2007

By: Seifi Ghasemi

 /s/  ROBERT J. ZATTA Senior Vice President and Chief Financial Officer  
(Principal Financial Officer)

Date: March 16, 2007

By: Robert J. Zatta

 /s/  JAMES T. SULLIVAN  Corporate Controller (Principal Accounting Officer) Date: March 16, 2007

By: James T. Sullivan

 /s/  BRIAN F. CARROLL  Director Date: March 16, 2007

By: Brian F. Carroll

/s/ SHELDON R. ERIKSON Director Date: March 16, 2007

By: Sheldon R. Erikson

 /s/  TODD A. FISHER Director Date: March 16, 2007

By: Todd A. Fisher

 /s/  PERRY GOLKIN Director Date: March 16, 2007

By: Perry Golkin

 /s/  DOUGLAS L. MAINE Director Date: March 16, 2007

By: Douglas L. Maine

/s/ CYNTHIA A. NIEKAMP Director Date: March 16, 2007

By: Cynthia A. Niekamp

/s/ SUSAN SCHNABEL Director Date: March 16, 2007

By: Susan Schnabel
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Exhibit 21.1

 

ROCKWOOD HOLDINGS, INC. 
SUBSIDIARIES

Name of Subsidiary
State/Jurisdiction of 
Incorporation

Aachener Chemische Werke Gesellschaft für glastechnische Produckte und Verfahren GmbH Germany

Advantis Technologies, Inc. Delaware

Agena Resinas e Colas Ltda. Brazil

Alberti & Co. GmbH Germany

AlphaGary (Canada) Limited Canada

AlphaGary Corporation Delaware

AlphaGary Limited United Kingdom

AM Craig Ltd. United Kingdom

Ardrox—Agena Quimica Ltda. Brazil

Ardrox Ltd. United Kingdom

BAE Vermögensverwaltungs GmbH Germany

BCI Pensions Trustees Ltd. United Kingdom

Bedec Tir S.A. France

Bonder Iran S.S.K. (a) Iran

Brent Europe Ltd. United Kingdom

Brent International B.V. United Kingdom

Brockhues GmbH & Co. KG Germany

Caledonian Applied Technology Limited United Kingdom

CeramTec Innovative Ceramic Engineering (M) Sdn. Bhd. Malaysia

CeramTec AG Innovative Ceramic Engineering Germany

CeramTec Anlagen und Betriebs GmbH Germany

CeramTec Czech Republic s.r.o. Czech Republic

CeramTec Ibérica—Innovative Ceramic Engineering S.L. Spain

CeramTec Italia S.r.l. Italy

CeramTec Korea Ltd. Korea

CeramTec North America Innovative Ceramic Engineering Corporation Delaware

CeramTec UK Ltd. United Kingdom

Cerasiv GmbH Innovatives Keramik-Engineering Germany

Cetema B.V. Netherlands

Changchun Chemicals Co., Ltd. China

Changshu Rockwood Pigments Company Limited China

Chemetall (Australasia) Pty. Ltd. Australia

Chemetall (Proprietary) LTD. South Africa

Chemetall (Thailand) Co. Ltd. Thailand

Chemetall Danmark A/S Denmark

Chemetall AG Switzerland

Chemetall Asia Pte. Ltd. Singapore

Chemetall Chemical Products Inc. Delaware

Chemetall Corp. Delaware

Chemetall do Brasil Ltda. Brazil

Chemetall Finland Oy Finland

Chemetall Foote Corp. Delaware
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Chemetall Ges.m.b.H. Austria

Chemetall GmbH Germany

Chemetall Holding GmbH Austria

Chemetall Hong Kong Ltd. China

Chemetall Hungária Vegyianyagokat Gyártó es Forgalmazó Kft Hungary

Chemetall India Company Ltd. United Kingdom

Chemetall Italia S.r.l. Italy

Chemetall Japan K.K. Japan

Chemetall Mexicana, S.A. de C.V. Mexico

Chemetall N.V. Belgium

Chemetall Philippines Co. Ltd., Inc. Philippines

Chemetall PLC United Kingdom

Chemetall Polska Sp. zo.o. Poland

Chemetall Sdad. Anma. Spain

Chemetall S.r.l. Italy

Chemetall s.r.o. Czechia

Chemetall Sanayi Kimyasallari Ticaret ve Sanayi A.S. Turkey

Chemetall S.A.S. France

Chemetall Skandinavien Ytteknik AB Sweden

Chemetall Speciality Chemicals Ltd. United Kingdom

Chemetall Surface Treatment Holding Co., Ltd. Thailand

Chemetall Taiwan Co., Ltd. Taiwan

Chemetall TL S.r.l. Italy

Chemetall-Rai India Ltd. India

Chemical Specialties, Inc. North Carolina

Chemserve Ltd. United Kingdom

ChemStore GmbH Germany

Chillihurst Limited United Kingdom

Chongqing Chemetall Chemicals Co., Ltd. China

CM Services B.V. Netherlands

CM-Hilfe GmbH Unterstützungskasse Germany

Compugraphics International Limited United Kingdom

Compugraphics U.S.A. Inc. Delaware

Creambay Limited United Kingdom

Creamglade Limited United Kingdom

CSI Kemwood AB Sweden

CSI Kemwood Oy Finland

CSI Wood Protection Limited United Kingdom

Cyantek Corporation Delaware

Deutsche Baryt-Industrie Dr. Rudolf Alberti GmbH & Co. KG Germany

DICON Explosives Company Ltd. Nigeria

DNJV Vermögensverwallung GmbH Germany

Dynamit Nobel GmbH Germany

Dynamit Nobel Unterstützungsfonds GmbH Germany

EKOKEMI GmbH Germany

Electrochemicals Inc. Delaware

Exsil, Inc. Delaware

Foote Chile Holding Company Delaware
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Foote Minera e Inversiones Ltda. Chile

Fuyang Golden Autumn Chemicals Company Limited China

Guangzhou Huali Sachtleben Chemicals Company Ltd. China

hebro chemie Anlagen-und Betriebs-GmbH Germany

hebro chemie GmbH Germany

Industrieservice Ges.m.b.H. Austria

Inorganic Pigments Limited United Kingdom

iSiltec Innovative Silicon Technologies GmbH Germany

isiltec Wafer Reclaim GmbH Germany

Isiltec, Inc. Georgia

KENDELL s.r.l. Italy

Knight Chimique de Specialite S.A.S. France

Knight Lux 1 S.á.r.l. Luxembourg

Knight Lux 2 S.á.r.l. Luxembourg

LRG Recycling GmbH Leverkusen Germany

Lurex, Inc Delaware

Metalon Stolberg Gesellschaft mit beschränkter Haftung Germany

MIWAC Mitteldeutsche Wasserchemie GmbH Germany

Mustardgrange Limited United Kingdom

Nigerian Development and Construction Company Ltd. Nigeria

Oakite Canada Ltd. Canada

Oakite Products, Inc. Delaware

Petri-DN GmbH Inflator Systems Germany

Pigment Chemie Gesellschaft mit beschränkter Haftung Germany

Princeton Silver Limited United Kingdom

ProCeram spol. S.r.o. Czech Republic

Process Ink Holdings Ltd. United Kingdom

Process Inks And Coatings Ltd. United Kingdom

Rockwood (Ningbo) Chemicals Corporation Limited China

Rockwood Absorbents (Baulking) Limited United Kingdom

Rockwood Additives Limited United Kingdom

Rockwood America Inc. Delaware

Rockwood Clay Additives GmbH Germany

Rockwood Electrochemicals (Suzhou) Co., Ltd. China

Rockwood Electrochemicals Asia Limited Taiwan

Rockwood Electronic Materials Limited United Kingdom

Rockwood Electronics France SA France

Rockwood Industries Spain S.L. Spain

Rockwood Italia S.p.A. Italy

Rockwood Pigmente Holding GmbH Germany

Rockwood Pigments (UK) Limited United Kingdom

Rockwood Pigments and Trading Pty Ltd. Australia

Rockwood Pigments NA, Inc. Delaware

Rockwood Specialties (Singapore) Pte Limited Singapore

Rockwood Specialties Australia Pty Ltd. Australia

Rockwood Specialties Consolidated, Inc. Delaware

Rockwood Specialties GmbH Delaware

Rockwood Specialties Group CeramTec GmbH Germany
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Rockwood Specialties Group Chemetall GmbH Germany

Rockwood Specialties Group GmbH Germany

Rockwood Specialties Group Hebro GmbH Germany

Rockwood Specialties Group Sachtleben GmbH Germany

Rockwood Specialties Group, Inc. Delaware

Rockwood Specialties Inc. Delaware

Rockwood Specialties International, Inc. Delaware

Rockwood Specialties Limited United Kingdom

Rockwood Vermögensverwaltung GmbH Germany

Sachtleben Chemie Anlagen-und Betriebs-GmbH Germany

Sachtleben Chemie GmbH Germany

Sachtleben Commercial and Trading (Shanghai) Company Limited China

Sachtleben Corporation Delaware

Sales de Magnesio Ltda. Chile

Shanghai CeramTec Co., Ltd. (a) China

Shanghai Chemetall Chemicals Co., Ltd. China

Silo Pigmente GmbH Germany

Sociedad Chilena de Litio Ltda. Chile

Southern Clay Products, Inc. Texas

Southern Color N.A., Inc. Delaware

SureChem Industries Pty Ltd. Australia

Suzhou CeramTec High-Tec Ceramics Co., Ltd. China

The Brent Manufacturing Company Ltd. United Kingdom

Viance Limited United Kingdom

Viance LLC Delaware

Viance Oy Finland

Winnets Inks Ltd. United Kingdom

Würgendorf Genehmigungshaltergesellschaft mbH Germany

(a) In the process of dissolution.



192

Exhibit 23.1

 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

 

We consent to the incorporation by reference in Registration Statement No. 333-132065 on Form S-8 of 
our report dated March 16, 2007, relating to the consolidated financial statements and financial statement 
schedule of Rockwood Holdings, Inc. and subsidiaries (which report expresses an unqualified opinion and 
includes an explanatory paragraph relating to the Company’s adoption of Statement of Financial Accounting 
Standard No. 158,  Employers’ Accounting for Defined Benefit and Pension and Other Postretirement Plans)  
and our report dated March 16, 2007 on management’s report on the effectiveness of internal control over 
financial reporting, appearing in this Annual Report on Form 10-K of Rockwood Holdings, Inc. for the year 
ended December 31, 2006.

Deloitte & Touche LLP 
Parsippany, NJ 
March 16, 2007
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Exhibit 31.1

 

CERTIFICATIONS

 

I, Seifi Ghasemi certify that:

1. I have reviewed this Annual Report on Form 10-K of Rockwood Holdings, Inc.;

2. �Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report;

3. �Based on my knowledge, the financial statements, and other financial information included in this report, 
fairly present in all material respects the financial condition, results of operations and cash flows of the 
registrant as of, and for, the periods presented in this report;

4. �The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure 
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control 
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and 
have:

(a) �Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to 
be designed under our supervision, to ensure that material information relating to the registrant, includ-
ing its consolidated subsidiaries, is made known to us by others within those entities, particularly during 
the period in which this report is being prepared;

(b) �Designed such internal control over financial reporting, or caused such internal control over financial 
reporting, to be designed under our supervision, to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles;

(c) �Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this 
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of 
the period covered by this report based on such evaluation; and

(d) �Disclosed in this report any change in the registrant’s internal control over financial reporting that 
occurred during the registrant’s fourth fiscal quarter that has materially affected, or is reasonably likely 
to materially affect, the registrant’s internal control over financial reporting;

5. �The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation 
of internal control over financial reporting, to the registrant’s auditors and the audit committee of the 
registrant’s board of directors (or persons performing the equivalent functions):

(a) �All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, pro-
cess, summarize and report financial information; and

(b) �Any fraud, whether or not material, that involves management or other employees who have a significant 
role in the registrant’s internal control over financial reporting.

Date: March 16, 2007

Seifi Ghasemi 
Chairman and Chief Executive Officer



194

Exhibit 31.2

CERTIFICATIONS

I, Robert J. Zatta certify that:

1. �I have reviewed this Annual Report on Form 10-K of Rockwood Holdings, Inc.;

2. �Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report;

3. �Based on my knowledge, the financial statements, and other financial information included in this report, 
fairly present in all material respects the financial condition, results of operations and cash flows of the 
registrant as of, and for, the periods presented in this report;

4. �The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure 
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control 
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and 
have:

(a) �Designed such disclosure controls and procedures, or caused such disclosure controls and procedures  
to be designed under our supervision, to ensure that material information relating to the registrant, 
including its consolidated subsidiaries, is made known to us by others within those entities, particularly 
during the period in which this report is being prepared;

(b) �Designed such internal control over financial reporting, or caused such internal control over financial 
reporting, to be designed under our supervision, to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles;

(c) �Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this 
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of 
the period covered by this report based on such evaluation; and

(d) �Disclosed in this report any change in the registrant’s internal control over financial reporting that 
occurred during the registrant’s fourth fiscal quarter that has materially affected, or is reasonably likely 
to materially affect, the registrant’s internal control over financial reporting;

5. �The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation 
of internal control over financial reporting, to the registrant’s auditors and the audit committee of the 
registrant’s board of directors (or persons performing the equivalent functions):

(a)�All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,  
process, summarize and report financial information; and

(b) �Any fraud, whether or not material, that involves management or other employees who have a significant 
role in the registrant’s internal control over financial reporting.

Date: March 16, 2007

Robert J. Zatta
Senior Vice President and Chief Financial Officer
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Exhibit 32.1

 

CERTIFICATION PURSUANT TO  
18 U.S.C. SECTION 1350,  

AS ADOPTED BY  
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

 

In connection with the Annual Report of Rockwood Holdings, Inc. (the “Company”) on Form 10-K for the 
period ended December 31, 2006 as filed with the Securities and Exchange Commission on the date hereof 
(the “Report”), I, Seifi Ghasemi, Chairman and Chief Executive Officer of the Company, certify, pursuant to 
18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1.  �The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act 
of 1934; and

2. �The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

Date: March 16, 2007

 

Seifi Ghasemi

Chairman and Chief Executive Officer

 

This certification accompanies this Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and 
shall not be deemed filed by the Company for purposes of Section 18 or any other provision of the Securities 
Exchange Act of 1934, as amended.

A signed original of this written statement required by Section 906 or other document authenticating, 
acknowledging or otherwise adopting the signature that appears in typed form within the electronic version 
of this written statement required by Section 906, has been provided to the Company and will be retained by 
the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32.2

 

CERTIFICATION PURSUANT TO 
 18 U.S.C. SECTION 1350, 

AS ADOPTED BY 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

 

In connection with the Annual Report of Rockwood Holdings, Inc. (the “Company”) on Form 10-K for  
the period ended December 31, 2006 as filed with the Securities and Exchange Commission on the date 
hereof (the “Report”), I, Robert J. Zatta, Senior Vice President and Chief Financial Officer of the Company, 
certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act  
of 2002, that:

1. �The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act 
of 1934; and

2. �The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

 

Date: March 16, 2007

 

Robert J. Zatta

Senior Vice President and Chief Financial Officer

 

 

This certification accompanies this Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and 
shall not be deemed filed by the Company for purposes of Section 18 or any other provision of the Securities 
Exchange Act of 1934, as amended.

A signed original of this written statement required by Section 906 or other document authenticating, 
acknowledging or otherwise adopting the signature that appears in typed form within the electronic version 
of this written statement required by Section 906, has been provided to the Company and will be retained by 
the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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